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Abstract 
 

Discussions on the importance and contribution of accounting information's relevance in predicting 
stock prices have always been a hot topic among accounting researchers. This topic is always 
interesting to discuss because stock prices theoretically reflect the financial information available from 
companies, contained in the company's accounting reports. Accounting information has the 
informative ability to describe and predict a company's stock price if presented in accordance with the 
accounting standards that serve as guidelines for its preparation. Compliance with accounting 
standards is a crucial point in determining the quality of accounting information's relevance in 
predicting a company's stock price. Few studies have also investigated the role of corporate 
governance mechanisms in determining compliance with accounting standards for the preparation of 
quality accounting reports and their relationship to value relevance and stock price prediction. This 
study attempts to outline a discussion of various existing research methods to explain the relationship 
between accounting information's relevance in predicting stock prices and contributes new ideas 
regarding the comprehensive relationship between corporate governance mechanisms and increasing 
the relevance of accounting information in predicting stock prices. 
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INTRODUCTION 

Financial reports aim to provide a company's financial information through high-quality 
accounting figures. This information helps creditors, investors, potential investors, and other users 
make informed decisions regarding their interests, such as investments, lending, and other matters 
(Ntim, Opong & Danbolt, 2011). Based on the information obtained from the company's financial 
reports, users should be able to evaluate the size, timeliness, and potential uncertainty of future 
cash receipts. Whelan (2008) explains that a company's financial data is crucial for providing 
information on capital flows from investors and demonstrating the management of resources 
entrusted to management. 

Financial reporting information is crucial due to the high complexity of today's business 
world, which has led investors, potential investors, and other users to rely heavily on financial 
reports to assess company performance, even managers (Jeroh, 2020). Therefore, the accounting 
information contained in financial reports must be highly relevant. Profits reported by companies 
are considered to have relevant value, namely when they are able to significantly reflect share 
prices, where this value also indicates the value of the company (Dabor & Adeyemi, 2009). 
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Previous studies have shown that financial report information with information relevance 
must be able to reflect a company's value through stock prices, earnings, or other metrics. The 
better the quality of financial report information, the better it will be able to present earnings 
information that aligns with the information users use to assess a company (Ogieh & Jeroh, 2022). 
Therefore, the primary reason for conducting a study on value relevance and stock prices is to 
determine the usefulness of accounting values in assessing a company's equity. 

Another argument supporting the need for a study on the importance of accounting 
information relevance is the extensive discussion regarding compliance, governance, and the 
impact of the implementation of International Financial Reporting Standards (IFRS) on the quality 
of accounting information. Several studies present results showing an increase in IFRS adoption on 
information quality (Dumontier & Raffournier 1998; Street, Gray, & Bryant 1999; Barth, Landsman, 
& Lang. 2008; Covrig, DeFond, & Hung 2007; Tarca 2004; Cuijpers & Buijink 2005; Kim & Shi 2007; 
Hung & Subramanyam 2007; Landsman, Maydew, & Thornock 2012). However, several other 
research results show a decrease in information quality (Paananen, 2008; Paananen & Lin, 2009) 
and no effect on the quality of accounting information (Beuselinck, Joos, & Meulen, 2007; Jeanjean 
& Stolowy, 2008; Jarva & Lantto, 2010).  

Studies on compliance, governance, and the impact of the implementation of International 
Financial Reporting Standards (IFRS) are based on the significant attention regulators and other 
stakeholders have placed on the fairness and quality of financial reporting. This interest has grown 
rapidly, especially following the financial reporting scandals in various countries, including those 
involving Enron, WorldCom, Xerox, Satyam, and several other companies, which have also 
implicated accountants. This topic has also gained increasing interest among researchers 
worldwide, partly because most countries have adopted IFRS, making it a significant standard for 
the development of accounting practices worldwide. However, relying solely on IFRS adoption 
without improving compliance with existing disclosure standards will result in a lack of value 
relevance for accounting information. Therefore, further studies on the value relevance of 
accounting information are necessary. 

Based on the two needs outlined in the previous section, the study of the value relevance of 
accounting information in describing and predicting company performance remains an interesting 
topic for further discussion. This article, in the following section, will delve deeper into new insights 
that address a more comprehensive research model of value relevance in efforts to fulfill 
information needs to predict company stock prices. More specifically, this article will highlight the 
role of corporate governance mechanisms as controls for the creation of value relevance in 
accounting information by increasing compliance with standards for producing quality accounting 
information. Specifically, this paper will demonstrate empirical efforts to publicly demonstrate that 
accounting information has predictive power for its users' decision-making. 

LITERATURE REVIEW 

The definition of value relevance in various previous studies is complex and diverse. Value 
relevance is always associated with the quality of accounting information in measuring 
performance and financial position (Barth, Landsman, and Lang, 2008). The quality of accounting 
information focuses on the reliability of the financial information itself. Highly reliable financial 
reports should protect investors from opportunistic behavior by company managers (Penman and 
Zhang, 2002). Accounting quality, on the other hand, is also associated with the benefits a 
company's financial information provides in meeting the expectations of information users (Watts, 
2003). Soderstrom and Sun (2007) agree that the quality of accounting information is determined 
by the standards used, the legal and political systems, and financial reporting incentives. Therefore, 
the implementation of IFRS, as a globally applicable standard adopted by many countries, can 
provide higher information relevance and reliability (Soderstrom and Sun, 2007). This situation 
shows that the measurement and determinants of information quality are still a matter of debate 
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in various previous studies (Liu et al., 2011; Callao, Jane, and La, 2007; Karampinis and Hevas, 2011). 
For example, accounting quality, which refers to value relevance, is associated with earnings 
management actions by managers (Liu et al., 2011). Callao, Jarne, and La (2007) emphasize the 
comparability of financial reports to measure value relevance in determining accounting quality. 
Meanwhile, Karampinis and Hevas (2011) include aspects of accounting conservatism that are 
juxtaposed with value relevance to say that accounting information can be said to be quality. 
Therefore, the conclusion from several information from previous studies shows that the value 
relevance of accounting information cannot be a single definition that stands alone as a 
determinant of accounting quality because there are other determinants such as earnings 
management, comparability, and conservatism that also determine accounting quality. 

The FASB (2010) provides a different perspective to complement the conceptual model of 
other definitions related to the value relevance of accounting information in this study. Relevant 
accounting information must be presented accurately to be useful. This definition of useful 
accounting is further clarified by incorporating predictive and confirmatory value. This means that 
information relevant to users of financial statements for decision-making must be able to predict 
the future value and trends of an economic entity (predictive value) or correct past predictions 
made by users (confirmatory value). To accurately represent the actual situation, financial 
accounting information must possess three characteristics: completeness, neutrality, and freedom 
from error. If these three characteristics are used to establish value relevance, then achieving 
accounting value relevance becomes difficult, if not impossible. 

Cho, Kim, and Lim (2010) in their study analyzed the definitions of value relevance from FASB 
Concept Statement No. 2 (May 1980) and the IASB/FASB Exposure Draft (May 2008), both of which 
were considered contradictory. The results of this study suggest that only one definition should be 
retained. The first definition, value relevance, relates to the ability of accounting information to 
influence decision-making. More specifically, relevance is defined as "when accounting information 
about economic phenomena is capable of producing different decisions from users." This definition 
refers back to the aspects of predictive and confirmatory value. Furthermore, the second definition, 
value relevance, focuses more on the suitability and importance of selected economic phenomena 
for decision-making by users of accounting information. This definition is also used by Sloan (1999) 
to explain value relevance. The economic phenomenon in this second definition contains a 
contentious meaning. Economic phenomena are more often interpreted as "what is meant to be 
represented?" Based on the explanation of these two definitions, Cho et al. (2010) concluded that 
the meaning of relevance is the relationship between accounting information and the 
representation of economic phenomena. 

The definition of the relevance of accounting information value from various aspects of 
studies and standard setters then triggered the desire to compile a more complex conceptual 
definition model than the existing definition. This article suggests that to be able to clarify the 
definition of value relevance is to start from the emergence of the initial motivation for making 
financial reports for information users, namely creditors, investors, potential investors, and other 
users in making decisions. At this point the definition of value relevance can begin to be linked to 
the ability of financial information to be able to create good decisions for users of financial 
information. Based on the results of previous studies, it shows that there are several important 
aspects that make up the word relevant, namely (1) information quality, (2) information reliability, 
(3) accurate presentation (complete, neutral, and free from errors), (4) predictive value, (5) 
confirmatory value, (6) suitability, and selection of economic phenomena. Based on these six 
aspects, the relevance of accounting information value can be achieved if an accounting 
information presented by a company is able to provide quality information to confirm the 
company's past performance and predict the company's future performance reliably and accurately 
according to the phenomena selected by the information users. 
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RESEARCH METHOD 

This research uses a descriptive qualitative approach. This approach aims to describe, 
interpret, and analyze in depth the phenomenon of the value relevance of financial information in 
relation to company stock price predictions and the role of corporate governance mechanisms in 
improving the quality of accounting information. A qualitative approach was chosen because this 
research does not focus on testing statistical relationships between variables, but rather on 
understanding the concepts, theories, and empirical phenomena developed in the accounting and 
capital market literature. 

This research is a qualitative descriptive study with library research. The research was 
conducted through a systematic review of various scientific literature discussing value relevance, 
accounting information quality, corporate governance, IFRS implementation, and stock price 
prediction. The literature review was used to identify theoretical developments, previous research 
results, inconsistencies in empirical findings, and research gaps, which served as the basis for 
developing the research's conceptual model. 

The data used are secondary data obtained from various scientific sources, including 
articles in reputable national and international journals; scientific conference proceedings; 
accounting and corporate governance textbooks; accounting standards (IFRS and PSAK); the 
IASB/FASB Conceptual Framework; and publications from capital market regulators, as well as other 
relevant scientific documents. These sources were selected based on their credibility, topic 
relevance, and contribution to the discussion on the value relevance of financial information. Data 
collection was conducted through documentation study, namely by identifying, collecting, reading, 
and reviewing various literature relevant to the research focus. 

Data analysis used content analysis, which was conducted through several stages: 
identifying key concepts related to value relevance; grouping previous research results based on 
discussion themes; comparing similarities and differences between previous research results; 
identifying research gaps requiring further study; and developing a conceptual synthesis regarding 
the relationship between the value relevance of financial information, corporate governance, and 
stock price prediction. The analysis results were then interpreted descriptively to produce a 
comprehensive understanding of the factors influencing the relevance of accounting information 
in explaining company value. 

To enhance the credibility of the research, source triangulation was conducted, namely 
comparing various theories, concepts, and research results from various journals, books, and 
accounting standards. Furthermore, the consistency of findings across studies was evaluated to 
ensure that the resulting interpretations had a strong academic basis. 

RESULTS AND DISCUSSION 

Value Relevance As An Important Criteria Accounting Information In Predicting Stock Prices 

This section discusses the key points of the expectation that the value relevance of 
accounting information can be an important criterion in predicting a company's stock price. The 
quality of accounting value relevance indicates the transparency of company information to 
investors, which has attracted research interest in how the provision of more transparent 
information can influence a company's market value. The relevance of accounting information can 
provide investors with a window to predict stock prices because the value relevance of accounting 
information serves as an explanatory factor for accounting variables (Camodeca et al., 2014). The 
accounting variables in question include book value per share and earnings (Feltham, Ohlson, 1995; 
Liu, Liu, 2007; Beisland et al., 2010; and Tharmila, Nimalathasan, 2013), cash flow (Bartov et al., 
2001), or other relevant accounting variables that researchers may choose to meet their research 
objectives (Göttsche, Schauer, 2011). Previous studies have found empirical evidence indicating the 
influence of the value relevance of accounting information on stock price predictions, such as in 
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China (Bao, Chow, 1999), Thailand (Graham, King, 2000), Europe (Arce, Mora, 2002), Kuwait 
(Shamy, Kaled, 2005), and Nigeria (Oshodin, Mgbame, 2014; Uthman, Abdul-Baki, 2014). These 
studies argue that earnings and book value are relevant values for stock prices. However, several 
other studies have found different conditions (Francis, Schipper, 1999; Lev, Zarowin, 1999; Dontoh 
et al., 2007; and Cheng et al., 2008). The results of these studies indicate that certain conditions, 
such as deliberate steps by companies towards high-technology adoption and a service-oriented 
economy, cause accounting information to be lost, or experience a reduction or decline in its value. 
Therefore, the hypothesis stating that "the value relevance of accounting information is able to 
predict company stock prices" needs to be retested under various different conditions.  

Research proving the value relevance hypothesis that accounting information can predict a 
company's stock price can be refocused on accounting variables, as previously described. Gjerde et 
al. (2005) argue that independent variables such as profit, dividends, book value, and retained 
earnings have value relevance if they are significantly related to the dependent variable, which is 
primarily expressed by stock price, return, or abnormal return. These variables are considered 
important and useful measures for summarizing a company's financial statements (Jeroh, 2016), 
and book value and profit (Penman, 2010) serve as the bottom line figures of a company's financial 
position statement. 

Profit is a key variable in the accounting domain when analyzing value relevance issues. 
Works such as Beaver and Dukes (1972) examine the ability of profit to explain trends and behavior 
in stock price movements. Profit is considered to be a value relevance indicator for predicting stock 
returns (Adaramola, Oyerinde, 2014). Research by Nichols, Wahlen (2004) and Dechow, Dichev 
(2002) observed that earnings information appears to provide more relevant and reliable 
information. Other studies on the value relevance of earnings show interesting results across 
various jurisdictions, countries, and industries. Ball et al. (2000) conducted a study on the value 
relevance of earnings in seven countries, where the results showed that in terms of timeliness, 
accounting earnings were significantly greater in common-law countries compared to code-law 
countries. Dechow (1994) found that earnings have a stronger relationship with returns than with 
cash flow. Based on these research findings, a derivative hypothesis can be raised from the previous 
one which states that "the value relevance of accounting information proxied by company earnings 
is able to predict the company's stock price." 

Another variable used to measure the value relevance of accounting information is book 
value per share. This variable is used due to the perceived lack of reliability in the quality of 
information obtained from investors' earnings (Jeroh, 2016). Hayn (1995) and Babalola (2012) state 
that book value can be viewed as a proxy for future earnings expectations for corporate losses and 
a disregard for companies that are likely to cease operations (Berger et al., 1996). Book value is 
considered to be able to predict stock prices based on several empirical evidence from previous 
studies (Ohlson, Penman, 1992; Berger et al., 1996; Dontoh et al., 2004), also showing that book 
value is relevant because it appears to have a stronger relationship with stock prices when weighed. 
Based on these research findings, a derivative hypothesis can be raised from the previous one which 
states that "the value relevance of accounting information proxied by the company's book value 
per share is able to predict the company's stock price." 

Corporate Governance As A Factor In Reducing Conflicts Of Interest Through Increasing Firm Value 

Both quantitative (financial) and qualitative (non-financial) company reporting information 
serve as the basis for investor decision-making. Therefore, the quality of company information is 
crucial for the accuracy of investor decisions. The higher the quality of the information presented, 
the better the decisions investors can make (Dabor & Adeyemi, 2009). However, in practice, 
companies face challenges in producing quality information that contribute to low-quality company 
reporting. Low-quality reporting results from careless accounting, inadequate regulations, crony 
capitalism, lagging regulations, and numerous regulations, as well as economic and political factors 
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that influence the incentives of managers and auditors (Liu & Zhang, 1996; Ball et al., 2003; Fox, 
1998; and Rask et al., 1998). 

The emergence of low-quality company reporting information is likely due to the separation 
of ownership between company owners and managers. Managers have a tendency to play an active 
role in reducing the quality of a company's financial reports through fraud committed to protect 
their interests (Dabor & Adeyemi, 2009). Managers in some situations have the ability related to 
contingent control rights that can create the potential to act against the interests of investors 
through information concealment (Oyejide & Soyibo, 2001). The existence of conditions such as 
this can ultimately erode investor confidence in the business practices carried out by a manager, 
thus giving rise to pressure to present a form of good corporate governance. Sloan (2002) explains 
that the credibility of a financial report is largely determined by the existence of a strong corporate 
governance structure. 

Corporate governance is a form of governance established to address agency problems that 
arise in agency relationships. Jensen & Meckling (1976) explain that the purpose of corporate 
governance mechanisms is to minimize agency problems by aligning the interests of managers and 
investors, thereby increasing firm value. Increasing firm value through agency conflicts can be 
resolved by increasing disclosure of corporate governance practices. The first step in disclosing 
corporate governance practices is to facilitate the efficient allocation of scarce resources to assist 
managers and investors in identifying profitable investment opportunities (Bushman & Smith, 
2001). Furthermore, providing transparent information about corporate governance practices to 
shareholders reduces external capital costs, such as manager monitoring and bond costs (Beiner, 
Drobetz, Schmid, & Zimmermann, 2006), thereby reducing overall corporate risk (Mallin, 2002). 
Finally, disclosure of corporate governance practices can increase firm value by reducing 
information asymmetry between managers and investors (Sheu, Chung, & Liu, 2010). Several 
studies have attempted to find empirical evidence regarding the alleged ability of corporate 
governance to mitigate the impact of agency conflicts. Research by La Porta, Lopez-De-Silanes, 
Shleifer, and Vishny (2002) successfully demonstrated that companies with more transparent 
information about investor rights were able to generate higher value compared to less transparent 
companies. This statement is also supported by Gompers, Ishii, & Metrick (2003) and Durnev & Kim 
(2005), who stated that there is a positive relationship between disclosure of corporate governance 
practices and firm value. Based on the explanations of the existing findings, it implies that corporate 
governance can increase firm value by improving the quality of information related to investor 
rights. Therefore, the proposition that "corporate governance disclosure practices can increase firm 
value by reducing information asymmetry between managers and investors" needs to be tested 
more thoroughly. 

Corporate Governance Mechanism As A Control Of Value Relevance Accounting Information To 

Predict Stock Prices 

The role of corporate governance mechanisms is triggered by the agency relationship 
between the principal and the agent. Jensen & Meckling (1976) explain that an agency relationship 
is a contractual relationship between one or more principals and an agent, delegating decision-
making authority to the agent. Corporate governance has also become an interesting issue due to 
the legal system in force in a country regarding investor protection, capital market regulations, and 
accounting. Corporate governance, later abbreviated as CG, aims to create a more liquid capital 
market by reducing information asymmetry. Laporta et al. (2000) and Renneborg et al. (2006) 
explain that corporate governance is a combination of traditional and new aspects of the 
governance and control of corporate units. The final trigger for corporate governance was a number 
of corporate scandals that demonstrated failures in corporate governance processes in the 1990s 
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and 2000s. These scandals demonstrated fraud and inadequate control systems, which led to a 
decline in corporate credibility, particularly in corporate governance. 

Corporate governance consists of two mechanisms: internal and external. Denis (2001) 
explains that the internal mechanisms of corporate governance are the Board of Directors, 
management compensation, ownership, etc. Melón-izco, Ruiz-Cabestre, & Ruiz-Olalla (2020) argue 
that corporate governance mechanisms, such as board diversity, can improve a company's 
reputation by being more open to stakeholders. Furthermore, external mechanisms of corporate 
governance include takeovers and product market competition (Denis 2001), and managerial labor 
markets (Byrd, Parrino, & Pritsch 1998; Weir, Laing, & Mcknight 2002). 

Several studies have attempted to demonstrate that a company's corporate governance 
quality correlates with the quality of its financial reports. Byard et al. (2006) found empirical 
evidence that good corporate governance results in better quality earnings information. Therefore, 
this study's findings imply that high-quality corporate governance can produce more reliable and 
transparent information. McKinsey's Global Investor Opinion Survey (2002) found that more than 
50% of investors in Western Europe and North America view corporate governance disclosure as 
equally important as other financial issues, such as profit, performance, and growth potential. 

Previous research demonstrating that corporate governance impacts financial reporting 
quality suggests that corporate governance can help investors protect against decision-making 
failures. This is because financial information produced by companies with good governance 
produces more transparent and reliable information. Therefore, the next argument that can be 
tested is that "corporate governance can increase the value relevance of accounting information 
through information reliability." Investors who use reliable financial reporting information from a 
company with good governance will ultimately be able to make accurate predictions about future 
stock prospects. 

This hypothesis has been substantiated by several previous studies, such as Mingzhu & 
Khaled (2013), which examined the impact of corporate governance on the disclosure of forward-
looking statements in annual reports and their impact on future earnings. The study concluded that 
companies with good governance are able to improve reporting quality, thereby enhancing the 
stock market's ability to anticipate future earnings through forward-looking statements from well-
managed companies. Therefore, the next testable argument is that "corporate governance impacts 
the quality of future stock price predictions by increasing the value relevance of accounting 
information."  

CONCLUSION 

Based on the previous explanation that research on the topic of value relevance of 
accounting information is still an interesting topic to be studied based on two arguments, namely 
(1) the need for financial report information that has information relevance value must be able to 
describe the company's value through stock prices, profits, or other measures and (2) the issue of 
compliance with the application of financial reporting standards. The results of the first article 
review that has been conducted show several arguments that need to be proven empirically 
regarding the relevance of accounting information to stock price predictions, namely (1) the 
relevance of the value of accounting information is able to predict the company's stock price "needs 
to be retested in various different conditions, (2) the relevance of the value of accounting 
information proxied by the company's profit is able to predict the company's stock price", and (3) 
the relevance of the value of accounting information proxied by the book value of the company's 
shares per share is able to predict the company's stock price. The results of the next review show 
that the disclosure of corporate governance practices is able to improve the quality of financial 
reports by finding a testable argument that disclosure practices can increase company value by 
reducing information asymmetry between managers and investors. The results of the final review 
found important findings that need to be followed up in further research, namely the role of 
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corporate governance in stock price predictions by improving the quality of financial reports 
through testing the arguments, namely (1) corporate governance is able to increase the value 
relevance of accounting information through information reliability and (2) corporate governance 
has an impact on the quality of future stock price predictions by increasing the value relevance of 
accounting information. 

REFERENCES 

Adaramola, A. O. & Oyerinde, A. A. (2014). Value relevance of Financial Accounting information of 
quoted companies in Nigeria: A trend analysis. Research Journal of Finance and Accounting, 5(8), 
86–93. 

Arce, M., & Mora, A. (2002). Empirical evidence of the effect of European accounting differences 
on the stock market valuation of earnings and book value. The European Accounting Review, 
11(3), 573–599. 

Babalola, Y. A. (2012) Significance of accounting information on corporate values of firms in Nigeria. 
Research Journal in Organizational Psychology, Educational Studies, 1(2), 105–113. 

Ball, R., Kothari, S., & Robin, A. (2000). The effect of international institutional factors on properties 
of accounting earnings. Journal of Accounting and Economics, 29(1), 1–51. 

Ball, R., Robin, A., & Wu, J. (2003). Incentives versus standards: Properties of accounting income in 
four East Asian countries. Journal of Accounting and Economics, 36(1–3), 235–270. 

Bao, B., & Chow, L. (1999). The usefulness of earning and book value for equity valuation in 
emerging capital markets: evidence from listed companies in the Peoples Republic of China. 
Journal of International Financial Management and Accounting, 10(2), 85–104. 

Barth, M., Landsman, W., & Lang, M. (2008). International accounting standards and accounting 
quality. Journal of Accounting Research, 46(3), 467–498. 

Bartov, E., Goldberg, S. R., & Kim, M. S. (2001). The valuation-relevance of earnings and cash flows: 
An international perspective. Journal of International Finansial Management and Accounting, 
12(2), 103–176. 

Beaver, W. H., & Dukes, R. E. (1972). Interperiod Tax Allocation Earnings Expectations, and the 
Behavior of Security Prices. Accounting Review, 47, 320–418. 

Beiner, S., Drobetz, W., Schmid, M. M., & Zimmermann, H. (2006). An integrated framework of 
corporate governance and firm valuation. European Financial Management, 12: 249–283. 

Beisland, L. A., Hamberg, M., & Novak, J. (2010). The value relevance across industries: What 
happened to the new economy? Retrieved from: http://www.fma.org/Prague/ 
Papers/Value_Relevan ce_across_Industries.pdf 

Berger, P. G., Ofek, E., Swary, I. (1996). Investor valuation of the abandonment option. Journal of 
Financial Economics, 42, 257–287. 

Beuselinck, C., P. Joos, & S.V.D. Meulen. (2007). International earnings comparability. Working 
paper, Tilburg University. 



 
International Conference on Sustainable Economics, Management, and Accounting (ICSEMA 2026) 

Proceedings 
Vol. 02 Year 2026, 1960 – 1972 

ISSN: 3109-3337 
 

1968 
 

Bushman, M. & Smith, A. J. (2001). Financial accounting information and corporate governance. 
Journal of Accounting & Economics, 32, 237–333. 

Byard, D., Li, Y. & Weintrop, J. (2006), Corporate governance and the quality of finansial analysts’ 
information. Journal of Accounting & Public Policy, 25(5), 609-25. 

Byrd, John, Robert Parrino, & Gunnar Pritsch. (1998). Stockholder-Manager Conflicts and Firm 
Value. Finansial Analysts Journal (May/June): 14–30. 

Callao, S., Jarne, J., & Lainez, J. (2007). Adoption of IFRS in Spain: Effect on the Comparability and 
Relevance of Financial Reporting, Journal of International Accounting, Auditing and Taxation16: 
148–178. 

Camodeca, R., Almici, A., Brivio, A. R. (2014). The value relevance of accounting information In the 
Italian and UK stock markets. Problems and Perspectives in Management, 12(4), 512–519. 

Cheng, F., Shamsher, M., & Annuar, N. (2008). Earnings announcements: The impact of firm size on 
share prices. Journal of Money, Investment and Banking, 3(6), 36–46. 

Cho, M., Kim, O., & Lim, S. C. (2010). Two conflicting definitions of relevance in the FASB Conceptual 
Framework. Journal of Accounting and Public Policy, 29(6), 604-611. 

Covrig, V.L., DeFond, M.J., Hung, M.. (2007). Foreign mutual funds holdings, and the voluntary 
adoption of international accounting standards. Journal of Accounting Research 45, 41–70. 

Cuijpers, R. & Buijink, W. (2005). Voluntary adoption of non-local GAAP in the European Union: A 
study of determinants and consequences. European Accounting Review, 14(3), 487-524. 

Dabor, E.L. & Adeyemi, S.B. (2009). Corporate Governance and the Credibility of Financial 
Statements in Nigeria. Journal of Business Systems, Governance and Ethics, 4(1), 13-24. 

Denis, D. K. (2001). Twenty-Five Years of Corporate Governance Research and Counting. Review of 
Financial Studies, 10(3): 191–212. 

Dechow, P. (1994). Accounting earnings and cash flows as measures of firm performance: The role 
of accounting accruals. Journal of Accounting and Economics, 18(1), 3–42. 

Dechow, P. M., & Dichev, I. D. (2002). The quality of accruals and earnings: The role of accrual 
estimation errors. The Accounting Review, 77(s-1), 35-59. 

Dontoh, A., Radhakrishman, S., Ronen, J. (2004). The declining value relevance of Accounting 
information and non-information-based trading: An empirical analysis. Contemporary 
Accounting Research, 21(4), 795–813. 

Dontoh, A., Radhakrishnan, S., Ronen, J. (2007). Is stock price a good measure for assessing value 
relevance of earnings? An empirical test. RMS Original Paper. DOI 10.1007/s11846-007-0002-x 

Dumontier, P. & B. Raffournier.(1998). Why Firms Comply Voluntarily with IAS: an Empirical Analysis 
with Swiss Data. Journal of International Financial Management and Accounting, 9, 216–245 

Durnev, A. & Kim, E. H. 2005. To steal or not to steal: Firm attributes, legal environment, and 
valuation. Journal of Finance, 60: 1461–1493. 



 
International Conference on Sustainable Economics, Management, and Accounting (ICSEMA 2026) 

Proceedings 
Vol. 02 Year 2026, 1960 – 1972 

ISSN: 3109-3337 
 

1969 
 

Feltham, G., & Ohlson, J. (1995). Valuation and clean surplus, Accounting for operating and financial 
activities. Contemporary Accounting Research, 11(2), 689–731. 

Fox, J. (1998). The Great Emerging Markets Rip-Off:: Malaysia Awakens. Fortune, May 11, 
downloaded at http://www.pathfinder.com/fortune/1998/980511/gre1.html. 

Francis, & Schipper. (1999). Have financial statements lost their relevance? Journal of Accounting 
Research, 37(2) 319-352. 

Gjerde, O., Knivsfla, K., Saettem, F. (2005). The value relevance of financial reporting on the oslo 
stock exchange over the period 1964–2003. Discussion Paper 2005/23, Department Of Finance 
And Management Science, Norwegian School Of Economics And Business Administration. 

Göttsche, M., & Schauer, M. (2011). The value relevance of Accounting figures in the European 
market reconsidered. A Paper presented at the European Accounting Association (EAA), 34th 
Annual Congress, Roma. 

Graham, R. C, & King, R. D. (2000). Accounting practices and the market valuation of Accounting 
numbers: evidence from Indonesia, Korea, Malaysia, the Philippines, Taiwan, and Thailand. 
International Journal of Accounting, 35(4), 445–470. 

Gompers, P., Ishii, J., & Metrick, A. 2003. Corporate governance and equity prices. Quarterly Journal 
of Economics, 118: 107–155. 

Hayn, C. (1995). The information contents of losses. Journal of Accounting and Economics, 20, 125–
153. 

Hung, M. & Subarmanyam, K.R. (2007). Financial statement effects of adopting international 
accounting standards: the case of Germany. Review of Accounting Studies, 12, 623-657. 

Jarva, H., & A.M. Lantto. (2012). The value-relevance of IFRS versus domestic accounting standards, 
evidence from Finland. The Finnish Journal of Business Economics, 2, 141-177. 

Jeanjean, T., & H. Stolowy. (2008). Do accounting standards matter? an exploratory analysis of 
earnings management before and after IFRS adoption. Journal of Accounting and Public Policy, 
27 (6), 480-494. 

Jensen, M. & W. Meckling. (1976). Theory of the Firm: Managerial Behavior, Agency Costs and 
Ownership Structure. Journal of Financial Economics, 3, 305–360. 

Jeroh, E. (2016). Does Book Values and Earnings Affect Equity Values of Corporate Entities in 
Nigeria? Trends Economic and Management, 27(3), 30-38. 

Jeroh, E. (2020). Corporate financial attributes and the value of listed financial service firms: The 
Nigerian evidence. Academy of Accounting and Financial Studies Journal, 24(2), 1–13. 

Karampinis, Nikolaos I, & Dimosthenis L Hevas. (2011). Mandating IFRS in an Unfavorable 
Environment: The Greek Experience. International Journal of Accounting, 46: 304–32. 
http://dx.doi.org/10.1016/j.intacc.201 1.07.001 

Kim, J.B. & Shi, H. (2007). International Financial Reporting Standards, Institutional Infrastructures 
and Costs of Equity Capital around the World. 



 
International Conference on Sustainable Economics, Management, and Accounting (ICSEMA 2026) 

Proceedings 
Vol. 02 Year 2026, 1960 – 1972 

ISSN: 3109-3337 
 

1970 
 

Landsman, W. R., E.L. Maydew, & J.R. Thornock. (2012). The information content of annual earnings 
announcements and the mandatory adoption of IFRS. Journal of Accounting Economics, 53 (1-
2), 34-54. 

La Porta, R., Lopez-De-Silanes, F., Shleifer, A., & Vishny, R. (2002). Investor protection and corporate 
valuation. Journal of Finance, 57: 1147–1170. 

Lev, B., & Zarowin, P. (1999). The Boundaries of Financial Reporting and How to Extend Them 
(Digest Summary). Journal of Accounting Research, 37(2), 353-385. 

Liu, K.C. & Zhang, W.G. (1996). Current Accounting Issues in China: An Analytical Approach. 
Singapore, PRC: Prentice Hall. 

Liu, J., & Liu. C. (2007). Value relevance of Accounting information in different stock market 
segments, the case of Chinese A-, B-, and H-Shares. Journal of Internasional Accounting 
Research, 6(3), 55–81. 

Liu, C., L. J. Yao, N. Hu, and L. Liu. (2011). The Impact of IFRS on Accounting Quality in a Regulated 
Market: An Empirical Study of China. Journal of Accounting, Auditing, and Finance 26(4): 659-
676. 

Mallin, C. (2002). The relationship between corporate governance, transparency and financial 
disclosure. Corporate Governance: An International Review, 10: 253–255. 

McKinsey & Company .(2002). Global investor opinion survey: Key findings. New York: McKinsey & 
Co. 

Melón-izco, Álvaro, Francisco J. Ruiz- Cabestre, & M. Carmen Ruiz- Olalla. (2020). Diversity in the 
Board of Directors and Good Governance Practices. Economics and Business Letters 9(2): 97–
105. 

Mingzhu, W., & Khaled, H. (2013). Voluntary forward-looking statements driven by corporate 
governance and their value relevance. Journal of Accounting and Public Policy , 32 (3), 26–49. 

Nichols, D., & Wahlen, J. (2004). How do earnings numbers relate to stock returns? a review of 
classic Accounting research with updated evidence. Accounting Horizons, 18(4), 263–286. 

Ntim, C.G., Opong, K., K., & Danbolt, J. (2012). The Relative Value Relevance of Shareholder versus 
Stakeholder Corporate Governance Disclosure Policy Reforms in South Africa. Corporate 
Governance: An International Review, 20(1), 84–105. 

Ogieh, A.S & Jeroh, E. (2022). Corporate Governance and the Value Relevance of Earnings. Hmlyan 
Jr Eco Bus Mgn; 3(5), 55-63. 

Ohlson, J. A., & Penman, S. H. (1992). Disaggregated accounting data as explanatory variables for 
returns. Journal of Accounting, Audit, Finance, 7, 553–573. 

Oshodin, E., & Mgbame, C. O. (2014). The comparative study of value relevance of financial 
information in the Nigeria banking and petroleum sectors. Journal of Business Studies Quarterly, 
6(1), 42–54. 



 
International Conference on Sustainable Economics, Management, and Accounting (ICSEMA 2026) 

Proceedings 
Vol. 02 Year 2026, 1960 – 1972 

ISSN: 3109-3337 
 

1971 
 

Oyejide, T.A., & Soyibo, A. (2001). Corporate governance in Nigeria, Development Policy Centre 
Ibadan, Nigeria, and Paper presented at the conference on corporate governance, in Accra, 
Ghana, 29-30. 

Paananen, M. (2008). The IFRS adoption’s effect on accounting quality in Sweden. Working paper, 
University of Hertfordshire. 

Paananen, M., & Lin, C. (2009). The Development of accounting quality of IAS and IFRS over time, 
The case of Germany. Journal of International Accounting Research, 8 (1), 31-55. 

Penman, S. H. (2010). Financial statement and security valuation. Boston: McGraw-Hill/Irwin. 

Penman, Stephen H, & Zhang, X. (2002). Accounting Conservation, the Quality of Earnings, and 
Stock Returns. The Accounting Review 77(2): 237–64. 

Rask R, D. Chu, & I. Gottschang (1998). Institutional Change in Transition Economies: The Case of 
Accounting in China. Comparative Economic Studies, XXXX(4)(Winter), 76-100. 

Renneboog, L., Horst, J.T. Zhang, C. (2008). Socially responsible investments: Institutional aspects, 
performance, and investor behavior. Journal of Banking & Finance, 32(9), 1723-1742. 
https://doi.org/10.1016/j.jbankfin.2007.12.039. 

Shamy, E., Kaled, M. A. (2005). The value relevance of earning and book values in equity valuation: 
An international perspective – The case of Kuwait. International Journal of Commerce and 
Management, 14, 68–79. 

Sheu, Her-Juin and Chung, Huimin and Liu, Chih-Liang, Comprehensive Disclosure of Compensation 
and Firm Value: The Case of Policy Reforms in an Emerging Market. Journal of Business Finance 
& Accounting, Forthcoming, Available at SSRN: https://ssrn.com/abstract=1589842. 

Soderstrom, N. S., & K. J. Sun. (2007). IFRS adoption and accounting quality: A review. European 
Accounting Review 16, 675–702. 

Sloan, R. G. (1999). Evaluating the reliability of current value estimates. Journal of Accounting and 
Economics, 26(1), 193-200. 

Sloan, R.G. (2002). Financial Accounting and Corporate Governance School of Business 
Administration. www. ssrn.com. 

Street, D. L., Gray, S. J., & Bryant, S. M. (1999). Acceptance and observance of international 
accounting standards: An empirical study of companies claiming to comply with IASs. The 
International Journal of Accounting, 34(1), 11-48. 

Tarca, A. (2004). International Convergence of Accounting Practices: Choosing between IAS and US 
GAAP. Journal of International Financial Management and Accounting, 15(1), 60-91. 

Tharmila, K., Nimalathasan, B. (2013). The value relevance of accounting information and its impact 
on market vulnerability, a study of listed manufacturing companies in Sri Lanka. Merit Research 
Journals, 1(2), 30–36. 

Uthman, A. B., & Abdul-Baki, Z. (2014). The value- relevance of Accounting information in Nigeria: 
Analysts perception in the IFRS regime. Journal of Accounting and Management, 4(1), 43–59. 

https://ssrn.com/abstract=1589842


 
International Conference on Sustainable Economics, Management, and Accounting (ICSEMA 2026) 

Proceedings 
Vol. 02 Year 2026, 1960 – 1972 

ISSN: 3109-3337 
 

1972 
 

Watts, Ross, L., (2003). Conservatism in Accounting Part I: Explanations and Implications. 
Accounting Horizons 17(3): 207–21. 

Weir, C., David L., & Mcknight, P. (2002). Internal and External Governance Mechanisms: Their 
Impact on the Performance of Large UK Public Companies. Journal of Chemical Information and 
Accounting and Information Management, 22(2): 103–17. 


