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Abstract 

This study is entitled "Analysis of the effect of Open Unemployment, Regional Original Income, 
and Government Transfer Funds on Poverty in Banyumas Regency". The purpose of this study is to 
determine how much influence the regional economic variables, namely Open Unemployment, 
Regional Original Income, General Allocation Fund, and Special Allocation Fund, have on the poverty 
rate in Banyumas Regency. The problem of poverty in this area is still a major challenge, so an in-
depth analysis is needed to support more targeted development policies. This study uses a 
quantitative approach with time series data analysis. The data used are secondary data obtained from 
the Central Statistics Agency and related agencies, then analyzed using multiple regression methods 
to see the influence of each variable on poverty. Based on the results of the research and analysis of 
time series data, it shows that: open unemployment has no significant effect on poverty, Regional 
Original Income has a negative and significant effect on poverty, Special Allocation Fund has no 
significant effect on poverty in Banyumas Regency. The conclusion of this study is that open 
unemployment and Special Allocation Fund have not been able to contribute significantly to reducing 
poverty in Banyumas Regency, while Regional Original Income has an important role in poverty 
alleviation efforts. The implications of the results of this study include the need to expand 
employment opportunities in the formal sector so that open unemployment truly reflects existing 
employment conditions, increasing and optimizing Regional Original Income through strengthening 
potential economic sectors, and adjusting the proportion and use of Special Allocation Fund to focus 
more on direct intervention to the poor, especially through physical programs that have a real impact 
on welfare. 
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 INTRODUCTION 

In the Sustainable Development Goals (SDG's), the most important goal is to reduce poverty 
(Ishartono & Raharjo, 2016). Therefore, an effective solution to fight poverty completely requires 
efforts in the form of policies supervised by the government. According to Hidayat (2022) poverty is 
a condition when a person or group is unable to fulfill their most basic needs, such as clothing, 
shelter, and food. This phenomenon is a social issue faced by all countries, especially developing 
countries such as Indonesia. Poverty has a multidimensional nature that includes two sides, namely 
primary and secondary aspects. Primary aspects are lack of knowledge, wealth, social and political 
groups, while secondary aspects are lack of social networks, information, and financing (Puspita, 
2015) 
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The vicious circle concept of poverty introduced by Ragnar Nurkse explains that poverty is 
structural and recurrent. In this theory, low income leads to limited access to education, health, and 
decent work, which in turn strengthens the conditions of poverty itself. This cycle occurs due to low 
productivity due to underdevelopment, market imperfections, and lack of capital which results in 
low individual or group income, low savings, low investment, and a return to underdevelopment 
(Hashim et al., 2016). 

Poverty is a very complex issue, and if not addressed seriously, it will persist. This will affect 
the welfare of millions of people in Indonesia. Although Indonesia has recorded rapid economic 
growth in recent decades, poverty remains a major challenge and problem due to the large number 
of individuals and families classified as poor according to poverty line criteria (Jonaidi, 2014). 
According to data from the Central Statistics Agency, the issue of poverty in Indonesia remains an 
unresolved social challenge to this day. This situation can be observed through the information 
presented in Table 1. 

 
Table 1. Percentage and Number of Poor Population by Island, 2023 

No. 
Island Number of Poor 

Population 
(million people) 

Percentage of Poor 
Population 
(percent) 

1 Sumatra 5,67 9,27 
2 Jawa 13,62 8,79 
3 Bali dan Nusa Tenggara 2,09 13,29 
4 Kalimantan 0,97 5,67 
5 Sulawesi 2,04 10,08 
6 Maluku dan Papua 1,51 19,68 

 Indonesia 25,90 9,36 

Source: Badan Pusat Statistik, 2023 
 
Based on the data in Table 1, Java Island, as the main hub of economic and governmental 

activities, has the highest number of poor people compared to other regions in Indonesia, with a 
total of 13.62 million poor people. When viewed from the contribution of the total poor population 
in Java Island to the total poor population in Indonesia, the figure is quite significant, reaching around 
52.2 percent. More detailed information on the distribution of the poor population across the 
provinces in Java Island is presented in Table 2. 
 

     Table 2. Number of Poor People in Java Island by Province 2021 – 2023  

No. Province  Persentage of Poor Population (percent)  
 2021 2022 2023 Average 

1. DI Yogyakarta 12,80 11,34 11,04 11,72 
2. Jawa Tengah 11,79 10,93 10,77 11,16 
3. Jawa Timur 11,40 10,38 10,35 10,71 
4. Jawa Barat 8,40 8,06 7,62 8,02 
5. Banten 6,66 6,16 6,17 6,33 
6. DKI Jakarta 4,72 4,69 4,44 4,61 

Source: Badan Pusat Statistik, 2023 
 

Based on the data in Table 1.2, Central Java Province ranks second as the province with the 
highest percentage of poor people in the Java region, although the figure has tended to decline 
during the 2021-2023 period. However, the average poverty rate in Central Java exceeds the national 
poverty rate in 2023, which is 9.36 percent. This reflects the urgency of socio-economic issues, which 
encompass social aspects such as education, health, and access to public services, as well as 
economic aspects such as income, employment, and the ability to meet basic needs, which require 
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immediate solutions (Sultan et al., 2023). The situation in Central Java Province cannot be separated 
from the realities occurring at the district and city levels within the region. 

 

Table 3. Top Ten Poverty Rates in Central Java Province According to  

BPS Data per Regency/City 2021-2023 

No. Regency/City  Year  Average 

  2021 2022 2023  

1. Regency Kebumen 17,83 16,41 16,34 16,86 

2. Regency Brebes 17,43 16,05 15,78 16,42 
3. Regency Wonosobo 17,67 16,17 15,58 16,47 
4. Regency Pemalang 16,56 15,06 15,03 15,55 

5. Regency Purbalingga 16,24 15,30 14,99 15,51 
6. Regency Banjarnegara 16,23 15,20 14,90 15,44 
7. Regency Rembang 15,80 14,65 14,17 14,87 
8. Regency Sragen 13,83 12,94 12,87 13,21 
9. Regency Banyumas 13,66 12,84 12,53 13,01 

10. Regency Klaten 13,49 12,33 12,28 12,70 
 Province Central Java 11,79 10,93 10,77 11,16 

Sumber: BPS Kabupaten Banyumas, 2023 
 
Based on the data in Table 3, poverty in Banyumas Regency remains a serious problem, with 

a poverty rate of 12.53 percent of the total population in 2023, despite a downward trend from the 
previous year. The poverty rate in Banyumas Regency is relatively high, ranking the regency 9th 
poorest among 35 regencies/cities in Central Java Province, and this figure remains higher than the 
average poverty rate at the provincial and national levels in Central Java Province and nationally in 
2023. 

Todaro (2000) states that unemployment has a strong correlation with poverty levels. Low 
standards of living, both qualitatively and quantitatively, manifest themselves in the form of minimal 
income, inadequate housing conditions, poor health, little or no access to education, high infant 
mortality rates, low life expectancy, and limited employment opportunities. The negative impact of 
unemployment is low income among the population, which ultimately leads to a low standard of 
living. The lower the standard of living, the higher the poverty rate. If unemployment is severe in a 
particular area, it will have a negative impact on the welfare of the community and the area (Ahmad, 
2024). A study confucted by Derek et al. (2023) indicates that open unemployment has a significant 
positive influence on poverty levels. 

Another factor that can influence poverty is regional revenue sourced from Local Own-Source 
Revenue. According to Putra & Hidayat (2016) a region's ability to finance development 
autonomously is reflected in the size of its Local Own-Source Revenue contribution, including 
poverty alleviation programs. Low local government revenue limits the fiscal space of local 
governments in providing public services, creating jobs, and promoting inclusive economic growth 
(Mulyadi, 2013). Research by Priyono et al. (2024) found that local revenue has a negative impact, 
indicating a significant influence on the extent of poverty in Purbalingga Regency because the funds 
are used to improve public services such as education and health. 

Central government transfer funds in the form of Special Allocation Funds also play a strategic 
role in supporting regional development as transfers from the central government. Special Allocation 
Funds are intended to finance sectors that are the main focus of the central government, such as 
infrastructure development, education, and health (Susanto & Berliani, 2024). study conducted by 
Priyono et al. (2024) demonstrates that Special Allocation Funds have a significant and opposite 
effect on poverty levels in Purbalingga Regency because the funds are used to improve public 
services such as education and health. 

Based on the above phenomena and empirical facts, it is very important to conduct an in- 
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depth analysis of the impact of the open unemployment rate, local revenue, and special allocation 
funds on poverty in Banyumas Regency. Furthermore, the results of previous studies indicate 
differences in findings regarding the influence of budget allocation in the context of fiscal 

decentralization in Indonesia. This study is motivated by the limited number of previous studies that 
include government transfer variables in the form of special allocation funds that affect poverty 
levels in Banyumas Regency, prompting the author to conduct research using these variables. 

Based on the above background, the objectives of this study are as follows 

1. To analyze the effect of open unemployment on poverty in Banyumas Regency 
2. To analyze the effect of local revenue on poverty in Banyumas Regency 
3. To analyze the effect of special allocation funds on poverty levels in Banyumas Regency 

LITERATURE REVIEW AND HYPOTHESIS FORMULATION 

a.  Theorerical Basis 
Poverty 
The vicious cycle associated with poverty is essentially caused by the fact that in less 

developed countries, overall productivity is very low. This is due to a lack of capital, inefficient 
markets, and underdeveloped economies. According to Todaro & Smith (2020) poverty is the 
inability of an individual to meet basic needs such as food, clothing, and housing due to low income. 
The absence of opportunities to obtain education and employment that can address poverty issues 
and achieve the dignity required as a citizen is known as the poverty level. Research by Sari (2021) 
shows that poverty in rural areas is more influenced by local factors such as unemployment rates, 
regional spending, and fiscal capacity as determinants of poverty in rural areas. 

Open Unemployment 
According to the definition from Badan Pusat Statistic (2021), unemployment refers to 

individuals who do not have a job and are actively seeking work, are in the process of preparing to 
start a new job, feel there are no opportunities to obtain employment (despair), or have secured a 
job but have not yet started it. According to Todaro (2000) there is a strong correlation between 
unemployment rates and poverty levels. High unemployment rates can lead to low incomes, which 
in turn hinder the ability to meet daily needs and ultimately trigger poverty. Research by Handani & 
Suharianto (2025) shows that there is a positive relationship between open unemployment and 
poverty in North Sumatra; as unemployment increases, so does the poverty rate. 

Local Own-Source Revenue 
Referring to Law No. 33 of 2004 concerning Financial Balance between the Central 

Government and Local Governments, Local Own-Source Revenue is defined as a source of revenue 
obtained by local governments through levies based on local regulations in accordance with the 
provisions of laws and regulations. According to Kakasih et al. (2018) Local Own-Source Revenue is 
the main funding component in the implementation of government and development at the 
provincial, regency, and city levels, which ideally comes from the implementation of regional 
autonomy. Research by Priyono et al. (2024) indicates that Local Own-Source Revenue has a negative 
and significant effect on the poverty rate in Purbalingga Regency. 

Special Allocation Fund 
The central government distributes Special Allocation Funds to local governments through the 

state budget as a form of support for specific sectoral funding. The objective is to support the 
financing of specific activities, both physical and non-physical, that fall under the purview of local 
governments and align with national priority agendas. The Special Allocation Fund is an earmarked 
grant, meaning that these funds can only be used to finance specific activities designated as national 
priorities and tailored to local needs (Mujiwardhani et al., 2022). Research by Priyono et al. (2024) 
indicates that Special Allocation Funds have a significant impact on poverty reduction through basic 
infrastructure development in Purbalingga Regency. 

b. Framework 
This study, which focuses on the influence of open unemployment, local revenue, and special 
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allocation funds on poverty levels, aims to explore how economic and financial aspects affect poverty 
in Banyumas Regency. The following figure shows the framework of this study: 

 

 

Figure 1. Framework 

c.  Hypothesis Development 
Open Unemployment 
One factor that contributes to poverty is open unemployment in a region. High open 

unemployment means that many individuals do not have access to jobs and a steady income, making 
them unable to meet their basic needs, which leads to an increase in the number of poor people 
(Anggraini et al., 2023). In the theory of the poverty cycle, unemployment leads to limited purchasing 
power, low consumption, and increasing difficulty in escaping poverty (Hashim et al., 2016). The 
results of research conducted by Jati et al. (2024) and Ishak et al. (2020) show that open 
unemployment has a positive impact on poverty. 
H1 : Open unemployment has a positive effect on poverty in Banyumas Regency. 

Local Own-Source Revenue 
Local Own-Source Revenue reflects the fiscal independence of a region in carrying out 

development and meeting the needs of its people. In fiscal decentralization, the higher a region's 
local revenue, the greater its fiscal capacity to provide public services and poverty alleviation 
programs. This means that regions are not solely dependent on transfers from the central 
government but can also formulate policies more aligned with their priorities (Putra & Hidayat, 
2016). Increases in local revenue can be directed toward funding education, health, infrastructure, 
and social programs targeting vulnerable groups, which in turn can reduce poverty levels in the 
region (Ramadhan, 2021). Research conducted by Priyono et al. (2024), Rasu et al. (2019), and Paulus 
et al. (2019) shows that local revenue has a significant negative effect on poverty. 
H2 : Local revenue has a negative effect on poverty in Banyumas Regency. 

Special Allocation Fund 
The Special Allocation Fund is a fund sourced from the State Budget and distributed by the 

central government to certain regions to finance special activities related to regional affairs and in 
line with national priorities. The Special Allocation Fund plays an important role in improving the 
quality of sectoral public services that directly impact poor communities, such as infrastructure 
development, education, and health. Government investment through special allocation funds can 
promote accessibility and equitable development across regions in line with the concept of regional 
autonomy, thereby contributing to poverty reduction (Mujiwardhani et al., 2022). The results of 
studies conducted by Priyono et al. (2024), Beno et al. (2022), and Panggabean et al. (2022) show 
that the Special Allocation Fund has a negative effect on poverty. 
H3 : The Special Allocation Fund has a negative effect on poverty in Banyumas Regency. 

RESEARCH METHODS  

Type of Research 
This research is classified as quantitative research, using associative statistical techniques. In 
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this study, researchers will process data using statistical methods, which will then be interpreted to 
explain the results of the data processing. This relates to the one-way impact between dependent 
and independent variables. The main objective of this research is to analyze the influence of the 

variables of open unemployment, local revenue, and special allocation funds on poverty in Banyumas 
Regency using multiple linear regression. 
 
Data Types and Data Sources 

The type of data used is time series data or time range data. Time series is a series of data 
collected from several specific time periods. Time series analysis involves the use of time series data 
to create mathematical models that will be used as a basis for predictions. Time series data plays an 
important role in various fields such as finance, economics, meteorology, and others, as it can be 
used to identify patterns, analyze trends, and make predictions about future conditions. In addition, 
the data in this study is classified as secondary data, which means that the data was not obtained 
directly, but through other parties who collected the data (Supriyanto, 2009). The data sources used 
in this study were obtained from the official website of the Central Statistics Agency (www.bps.go.id) 
and various official sources of the Banyumas Regency Government. 

Operational Definition of Variables and Their Measurement 
1. Poverty in this study, the poverty variable is defined as the annual percentage of the poor 

population relative to the total population in Banyumas Regency for the period 2009-2023, 

measured in annual percentages. 

2. Open unemployment in this study is defined as the ratio of the number of open unemployed to 

the total population in Banyumas Regency for the period 2009-2023, measured in annual 

percentages. 

3. Local Revenue In this study, the local revenue variable refers to the total local revenue recorded 

in the Banyumas Regency Regional Revenue and Expenditure Budget (APBD) for the period 2009- 

2023, measured in millions of rupiah per year. 

4. Special Allocation Funds in this study, the Special Allocation Funds variable refers to the total 
DAK recorded in the Banyumas Regency Regional Revenue and Expenditure Budget during 2009- 
2023, measured in millions of Rupiah per year. 

Data Analysis Method 
This study utilizes time series data to analyze the relationship between the variables of open 

unemployment, local revenue, and special allocation funds on poverty in Banyumas Regency. To test 
the influence of each variable, multiple linear regression analysis was used. All data processing and 
analysis were performed using Eviews version 12. 
Stationarity Test 
Before analyzing time series data, it is necessary to test the stationarity of the data. According to 
Gujarati & Porter (2013) non-stationary data can cause spurious regression and lead to incorrect 
conclusions when using the Ordinary Least Square method. 
Multiple Regression Analysis 
After passing the stationarity test stage, this study will apply multiple linear regression analysis to 
evaluate the effect of the variables of Open Unemployment (TPT), Local Revenue (PAD), and Special 
Allocation Funds (DAK) on the poverty rate in Banyumas Regency. The regression model used in this 
study is presented as follows: 

𝑲𝑬𝑴𝒕 = 𝜷𝟎 + 𝜷𝟏𝑻𝑷𝑻𝟏𝒕 + Ln𝜷𝟐𝑷𝑨𝑫𝟐𝒕 + 𝑳𝒏𝜷𝟒𝑫𝑨𝑲𝟒𝒕 + 𝜺𝒕  .............................................  (1) 

Explanation: 

𝑲𝑬𝑴𝒕 = Poverty rate in Banyumas Regency 
𝑻𝑷𝑻𝟏𝒕 = Open unemployment rate in Banyumas Regency 
𝑷𝑨𝑫𝟐𝒕 = Local revenue of Banyumas Regency 
𝑫𝑨𝑲𝟒𝒕 = Special allocation funds received by Banyumas Regency 

http://www.bps.go.id/
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𝜷𝟎 = Constant 
𝜷𝟏, 𝜷𝟐, 𝜷𝟑, 𝜷𝟒 = Regression coefficients 

𝜺𝒕 = Error term in periode t 

Classical Assumption Test 
To ensure that the resulting regression model is BLUE (Best Linear Unbiased Estimator), the following 
classical assumption tests are performed: 

Normality Test 
A normality test is conducted to test whether, in a regression model, an independent variable and a 
dependent variable, or both, have a normal distribution or not (Ghozali, 2018). This study uses the 
Kolmogorov-Smirnov test, which aims to determine the distribution of data in the variables used in 
the study (Sunyoto, 2012). 

Multicollinearity Test 
The multicollinearity test is used to determine whether there is a high or perfect correlation between 
independent variables in a regression model (Ghozali, 2016). To determine whether the research has 
multicollinearity or not from the research model, it can be seen from the Variance Inflation Factor 
(VIF) value. If the tolerance limit is > 0.10 and the VIF limit is < 10.00, then there is no multicollinearity.  

Autocorrelation Test 
The autocorrelation test aims to determine whether there is a correlation between the variables in 
the prediction model and changes over time (Sunyoto, 2012). To detect the presence or absence of 
autocorrelation, a run test is performed with the criterion that if the Asymp. Sig. (2-tailed) value is 
greater than 0.05, then there is no autocorrelation, whereas if the Asymp. Sig. (2-tailed) value is less 
than 0.05, then autocorrelation is present. 

Heteroscedasticity test 
The heteroscedasticity test is used to test whether there is inequality in the variance of residuals 
from one observation to another in the regression model (Sunyoto, 2012). To determine whether 
there is heteroscedasticity, the Spearman test is used. The test criterion is that if the Sig value (2- 
tailed) is greater than 0.05, then it can be said that there is no evidence of heteroscedasticity. 

Coefficient of Determination (R²) 
The coefficient of determination (R²) is used to measure the extent to which independent variables 
can explain the variation in dependent variables. The coefficient of determination ranges from 0 ≤ R 
² ≤ 1. A low R² value indicates that the ability of independent variables to explain changes in 
dependent variables is very limited. A value close to 1 indicates that almost all of the variation in the 
dependent variable can be explained by the independent variables in the model (Ghozali, 2018). 

Hypothesis Testing 
F-test 
The F-test is used to test the significance of the combined effect of all independent variables on the 
dependent variable (Ghozali, 2018).  

𝐹 =
𝑅2/(𝑘−1)

(1−𝑅2)/(𝑛−𝑘)
  ..................................................................................................................... (2)
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t-Test (Partial Test) 
The t-test statistic is used to determine whether the effect of the independent variable on the 
dependent variable is statistically significant (Ghozali, 2018). The t-test is used to test the effect of 
partial regression. In this test, the statistic shows the extent to which one explanatory variable 
explains the variance of the dependent variable using Eviews. 

𝑡 =
𝑏𝑖

𝑆𝑏𝑖

=
 
   ............................................................................................................................ (3) 

RESULTS AND DISCUSSION 

a. Analysis Results 
The type of research used in this study is quantitative data. Using multiple linear regression. This data 
is secondary data obtained from the BPS of Banyumas Regency. In this study, the author uses 
secondary data in the form of time series data with the number of years observed in 15 years, from 
2009 to 2023. 

Table 4. Stationery Test 

 Stationarity Level  

Variable Level First Difference 
 Significance Description Significance Description 

TPT 0,135 Tidak Stasioner 0,025 Stasioner 
PAD 0,077 Tidak Stasioner 0,001 Stasioner 
DAK 0,417 Tidak Stasioner 0,025 Stasioner 
KEM 0,723 Tidak Stasioner 0,018 Stasioner 

Source: Eviews 12 SV, processed 2025 

Table 4. summarizes the results of the stationarity test on the research variables. It can be seen that 
no variables are stationary at the initial level, which requires an increase to the first difference. The 
test results at the first difference level show that all variables become stationary. 

Table 5. Normality Test 

Criteria Nilai 
Jarque-Bera Probability 0,485 

 

Source: Eviews 12 SV, processed 2025 

Based on Table 5, the Jarque-Bera Probability value is shown as 0.485 > 0.05, so the data can be said 
to be normally distributed. 

Table 6. Multicollinearity test 
Variable VIF 

TPT 1,529 
PAD 4,405 
DAK 4,166 

Source: Eviews 12 SV, processed 2025 

Based on Table 6, it can be seen that the VIF value for each variable is <10. This indicates that there 
is no multicollinearity in each variable. 

Table 7. Heteroscedasticity Test 
Variable t-statistic P-Value 

TPT -1,012 0,333 
PAD -1,042 0,319 
DAK 1,369 0,198 

Source: Eviews 12 SV, processed 2025 
 

Table 7 shows that the p-value for each variable TPT, PAD, and DAK has a p-value > 0.05. This 
means that heteroscedasticity is accepted. 
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Table 8. Autocorrelation Test 

F-stastistic 2,596 Prob. F(2,9) 0,1288 
Obs *R-squarede 5,488 Prob. Chi-Square(2) 0,0643 

Source: Eviews 12 SV, processed 2025 
 
Table 8 shows that the Probability Obs*Squared value is 0.0643 (>0.05), so it can be said that 
the autocorrelation test assumption has been met. 
 

Table 9. Multiple Regression Results 
Variable Coefficient t-statistic P-Value 

(Constan) 76,371 6,905 0,000 
TPT -0,255 -0,619 0,548 
PAD -3,439 -2,880 0,015 
DAK -1,126 -1,491 0,164 

Sumber: Eviews 12 SV, processed 2025 

Referring to the data in Table 9, the time series data regression equation can be stated as follows.: 

𝐾𝐸𝑀 =  76,371 −  0,255𝑇𝑃𝑇 −  3,439 𝐿𝑛(𝑃𝐴𝐷) −  1,126 𝐿𝑛(𝐷𝐴𝐾)     .………….(4) 

The TPT variable has no effect on poverty in Banyumas Regency. The PAD regression coefficient value 
of -3.439 indicates a negative relationship, which means that every 1 percent increase in PAD 
assuming other independent variables are constant, will cause a decrease in the poverty rate of - 
3.439 percent. The DAK variable has no effect on poverty in Banyumas Regency. 

 Table 10. Coefficient of Determination  

R Squared Adjusted R Squared 
 

0,864 0,828 
Source: Eviews 12 SV, processed 2025 

 
Table 10 shows that the Adjusted R-Squared value reaches 0.828, which indicates that 82.8 percent 
of the variation in the dependent variable can be explained by the independent variables 
simultaneously, while the remaining 17.2 percent is influenced by other variables that are not 
included in the research model. 

Table 11. F Test 
 

F-statistic Prob(F-statistic) 
23,493 0,000 

 

Source: Eviews 12 SV, processed 2025 
 
The results of the analysis show in Table 11 that the F-statistic value is 23.493 with a probability value 
(F-statistic) of 0.000 (<0.05), which means that TPT, PAD, and DAK have a significant simultaneous 
effect on poverty in Banyumas Regency. 

Table 12. Uji t 
Variable Coefficient 𝑡𝑐𝑜𝑢𝑛𝑡  𝑡𝑡𝑎𝑏𝑙𝑒 P-Value 

TPT -0,255 -0,619 > -2,201 0,548 
PAD -3,439 -2,880 < -2,201 0,015 
DAK -1,126 -1,491 > -2,201 0,164 

Source: Eviews 12 SV, processed 2025 
 
The Open Unemployment variable has a 𝑡𝑐𝑜𝑢𝑛𝑡 value > 𝑡𝑡𝑎𝑏𝑙𝑒 with a p-value of 0.548 > 0.05 

indicating that the Open Unemployment variable does not have a significant effect on poverty in 
Banyumas Regency. These results indicate that H0 is accepted and H1 is rejected.. 

The variable of Local Original Income, the calculated 𝑡𝑐𝑜𝑢𝑛𝑡 value < 𝑡𝑡𝑎𝑏𝑙𝑒 with a p-value of 
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0.015 < 0.05 indicates that Local Original Income has a significant negative effect on poverty. With a 
negative and significant coefficient value with a p-value < 0.05, it can be concluded that Local Original 
Income contributes significantly to reducing the poverty rate in Banyumas Regency. These results 
indicate that H0 is rejected and H1 is accepted. 

The Special Allocation Fund variable a 𝑡𝑐𝑜𝑢𝑛𝑡 value > 𝑡𝑡𝑎𝑏𝑙𝑒 with a p-value of 0.164 > 0.05 
indicating that the Special Allocation Fund variable does not have a significant negative effect on 
poverty in Banyumas Regency. These results indicate that H0 is accepted and H1 is rejected. 

b. Discussion 
The Impact of Open Unemployment on Poverty 

Based on the results of data analysis, it can be concluded that open unemployment does not 
have a significant impact on poverty in Banyumas Regency. In other words, although the open 
unemployment rate is high, it does not significantly affect the poverty conditions in the area. 
According to the vicious circle of poverty theory, individuals or groups who live in poverty usually 
have limited access to schools, health services, and skills, which ultimately limits their ability to obtain 
decent work. Conversely, even though someone is unemployed or is included in the open 
unemployment category, this condition does not necessarily increase the aggregate poverty rate if 
they still receive support from the informal sector, family, or social assistance. The findings in this 
study are in line with the results of a study conducted by Sayifullah & Gandasari, (2016) which also 
concluded that the open unemployment variable does not have a significant effect on the poverty 
ate. 

The Influence of Local Original Income on Poverty 
From the results of data processing, it can be seen that Local Original Income has a significant 

negative impact on poverty in Banyumas Regency. In other words, increasing Local Original Income 
contributes to reducing poverty rates. The greater the Local Original Income that is successfully 
collected by the local government, the tendency for poverty rates in Banyumas Regency to decrease. 
Local Original Income is a form of income obtained by a region by increasing its regional potential. 
Therefore, the local government should increase Local Original Income, including by maximizing the 
potential of the tax sector or other sectors. Utilization of Local Original Income is the strength of the 
local government that can be obtained from exploring regional potential. The findings of this study 
are in line with studies conducted by Priyono et al. (2024), Rasu et al. (2019), and Paulus et al. (2019) 
which explain that local original income is effective in reducing poverty rates. 

The Impact of Special Allocation Funds on Poverty 
Based on the results of data processing, it appears that the Special Allocation Fund has no 

impact on poverty in Banyumas Regency. This shows that the increase in the allocation of Special 
Allocation Funds from the central government has not had a real impact on reducing the number of 
poor people in the area. Special Allocation Funds are transfer funds from the central government to 
the regions. These funds are special grant funds that are specifically allocated to finance national 
priority programs, such as basic infrastructure, education, and health. Special Allocation Funds are 
divided into two types, namely Physical Special Allocation Funds such as the construction of roads, 
schools and health centers, and Non-Physical Special Allocation Funds such as School Operational 
Assistance Funds, Health Operational Assistance, Teacher Professional Allowances. The results of this 
study are in line with research conducted by Amami & Asmara (2022) and Rasu et al. (2019) showed 
the same thing, namely that special allocation funds do not have a significant effect on reducing 
poverty. 

CONCLUSION 

The conclusion of this study is that open unemployment and the Special Allocation Fund have 
not been able to contribute significantly to reducing poverty in Banyumas Regency, while the 
Regional Original Income has an important role in poverty alleviation efforts. The implications of the 
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results of this study include the need to expand employment opportunities in the formal sector so 
that open unemployment truly reflects existing employment conditions, increasing and optimizing 
Regional Original Income through strengthening potential economic sectors, and adjusting the 
proportion and use of the Special Allocation Fund to focus more on direct intervention to the poor, 
especially through physical programs that have a real impact on welfare. 
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